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Independent auditors’ report

To the Members of the
Canadian UNICEF Committee

We have audited the accompanying financial statements of the Canadian UNICEF Committee, which comprise
the balance sheet as at December 31, 2016, and the statements of revenue and expenses, changes in net assets
and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary {o enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financlal
statements. The procedurss selected depend on the auditors' judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal contrel. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the Canadian
UNICEF Committee as at December 31, 2016, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.
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Toronte, Canada Chartered Professional Accountants
April 21, 2017 Licensed Public Accountants
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Canadian UNICEF Committee

As at December 31

Assets

Current

Cash and cash equivalents
Accounts receivable [note 6]
Prepaid expenses

Total current assets
Capital assets, net [note 4]

Liabilities and net assets

Current

Payable to UNICEF [notes 1 and 3]
Accounts payable and accrued liabilities
Deferred revenue

Total current liabilities

Net assets

Unrestricted [note 5]
Internally restricted [note 7]
Total net assets
Commitments [note 8]

See accompanying notes

On behalf of the Board:

Director

Balance sheet

2016 2015

$ $
10,327,035 8,793,155
487,244 462,158
153,756 188,103
10,968,035 9,443,416
422,747 505,166
11,390,782 9,948,582
8,637,897 7,074,023
992,852 909,751
—_ 122,356
9,630,749 8,106,130
422,747 505,166
1,337,286 1,337,286
1,760,033 1,842,452
11,390,782 0,948,582

Director
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Canadian UNICEF Committee

Statement of revenue and expenses

Year ended December 31

2016 2015
3 $
Revenue
Fundraising 26,717,696 33,390,636
Government matching fund fnofe 10] 810,415 3,625,738
Government and other grants [note 8] 1,742,424 1,902,185
Product sales 713,879 567,689
Other income 22,551 81,589
Total revenue 30,006,965 39,487,837
Expenses [note 11]
Programmes
International contributions fnote 1] 16,519,625 21,288,334
Government matching fund {note 10} 810,415 3,525,738
Public advocacy and Canadian programs friote 1] 3,362,559 3,685,195
20,692,599 28,499,267
Product friofe 11} 30,358 70,699

Fundraising and administration fnofe 11}
Fundraising 6,585,901 8,231,025
Administration 2,780,526 2,729,746

9,366,427 10,960,771

Total expenses 30,089,384 39,530,737

Deficiency of revenue over expenses for the year {82,419) (62,900)

See accompanying notes



Canadian UNICEF Committee

Statement of changes in net assets

Year ended December 31

2016 2015
Internally
Unrestricted restricted Total Total
$ $ $ $
Net assets, beginning of year 505,166 1,337,286 1,842,452 1,905,352
Deficiency of revenue over

expenses for the year (82,419) _ (82,419} (62,200)
Net assets, end of year 422,747 1,337,286 1,760,033 1,842,452

See accompanying notes



Canadian UNICEF Committee

Statement of cash flows

Year ended December 31

2016 2015
$ $

Operating activities
Deficiency of revenue over expenses for the year (82,419) (62,900}
Add item not affecting cash

Amortization of capital assets 190,636 193,686

108,217 130,788

Net change in non-cash working capital balances

related to operations 1,633,880 1,238,794
Cash provided by operating activities 1,642,097 1,369,580
Investing activities
Purchase of capital assets (108,217) (130,786)
Cash used in investing activities (108,217) (130,786)
Net increase in cash and cash equivalents during the year 1,533,880 1,238,794
Cash and cash equivalents, beginning of year 8,793,155 7,554,361
Cash and cash equivalents, end of year 10,327,035 8,793,155

See accompanying notes



Canadian UNICEF Committee

Notes to financial statements

December 31, 2016

1. Nature of organization and relationship with UNICEF

The Canadian UNICEF Committee ["UNICEF Canada’] is the official partner in Canada for the United Nations
Children's Fund [‘UNICEF”. UNICEF Canada is a corporation incorporated without share capital under the
Canada Corporations Act by Letters Patent dated September 22, 1969, and has members comprising the directors
of UNICEF Canada and others, as approved by the UNICEF Canada Board. UNICEF Canada transitioned to the
new Canada Corporations Act in 2013. UNICEF Canada is a registered charity, is able to issue donation receipts
for income tax purposes under registration number 122680572RR001 and, accordingly, is exempt from income
taxes provided certain requirements of the lncome Tax Act (Canada) are met.

The objectives of UNICEF Canada include:
. to raise and receive funds for the work of UNICEF; and

+ to stimulate interest, provide information and to involve Canadians and their governments in protecting the
rights of children throughout the world in meeting these neads.

UNICEF Canada is party to a cooperation agreement with UNICEF that establishes, among other things, that the
net funds raised afler expenditures relating to public advocacy and Canadian programs will be transferred to
UNICEF for the funding of programs approved by the UNICEF Executive Board.

As the obligation to transfer funds to UNICEF arises in the period in which the funds are raised, the amounts to be
transferred are charged to expenses [international contributions] during that same pericd.

2. Summary of significant accounting policies

These financial statements are prepared in accordance with Part Il of the Chartered Professional Accountants of
Canada ["CPA Canada”) CPA Canada Handbook - Accounting, “Accounting Standards for Not-for Profit
Organizations”, which sets out generally accepted accounting principles for not-for-profit organizations in Canada
and includes the significant accounting policies summarized below:

Revenue recognition

UNICEF Canada follows the deferral method of accounting for contributions, which include donations and grants.
Donations are recorded when received, since pledges are not legally enforceable claims. Unrestricted grants are
recognized as revenue when received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured. Unrestricted contributions are recognized as revenue when initially recorded in
the accounts. Externally restricted contributions are initially deferred and then recognized as revenue in the year
in which the related expenses are incurred. Product sales are recognized as revenue when received or recelvable
if the amount to be received can be reasonably astimated.

Financial instruments

Financial instruments, including accounts receivable, payable to UNIGEF, and accounts payable and accrued
liabilities, are initially recorded at their fair value and are subsequently measured at amortized cost, net of any
provisions for impairment,



Canadian UNICEF Committee

Notes to financial statements

December 31, 2016

Unless otherwise noted, it is management’s opinion that UNICEF is not exposed to significant interest rate,
currency, market, credif or liquidity risks arising from financial instruments.

Cash and cash equivalents

Cash and cash equivalents consist of cash on deposit and short-term investments with a short term to maturity of
approximately three months or less.

Capital assefs

Tangible capital assets are recorded at cost less accumulated amartization. Amortization is charged at annual
rates on a straight-line basis designed to amortize the cost of the assets over their estimated useful lives as follows:

Tangible

Office furniture and equipment 10%

Computer equipment 20%

Leasehold improvements Over the terms of the leases
Intangible

Software 20%

Employee pension plan

UNICEF Ganada participates in a defined contribution pension plan. Contributions to this plan are expensed when
due.

Allocation of expenses

Salaries and benefits and other function costs for general support, such as finance, human resources and
information technology and occupancy at head office included in administration expenses, are allocated to the
other functions disclosed in the statement of revenue and expenses based on an estimate of the percentage of
time spent by personnel in each department on activities related to each function.

3. Related party transactions

The payable to UNICEF is due before June 30, 2017 and is non-interest bearing.

During the year, conkibutions aggregating nil [2015 — $527,185] were received from UNICEF to invest in
fundraising initiatives [note 9].

These transactions oceurred in the normal course of business and have been recorded at their exchange amounts,
which is the amount agreed upon by both parties.



Canadian UNICEF Committee

December 31, 2016

4, Capital assets

Capital assets consist of the following:

Notes to financial statements

2016
Accumulated Net book
Cost amortization value
$ $ $

Tangible
Office furniture and equipment 592,787 561,231 31,556
Computer equipment 816,435 640,066 176,369
L.easehold improvements 533,572 480,331 53,241
Intangible
Software 749,439 587,858 161,581

2,692,233 2,269,486 422,747

2015
Accumulated Net hook
Cost amortization value
$ $ $

Tangible
Office furniture and equipment 590,136 546,568 43,568
Computer equipment 789,480 561,315 228,165
Leasehold improvements 520,106 451,553 68,553
Intangible
Software 684 294 519,414 164,880

2,584,016 2,078,850 505,166

5. Unrestricted net assets

Unrestricted net assets are equal to the net book value of capital assets of UNICEF Canada.

6. Government remittances receivable

As at December 31, 2016, accounts receivable include government remitlances receivable of $179,046 [2015 -
$256,266].



Canadian UNICEF Committee

Notes to financial statements

December 31, 2016

7. Internally restricted net assets

Internally restricted net assets were set up with the proceeds from the sale of properties and are to be used for the
future purchase of property, which requires prior approval from the Board of Directors.

8. Commitments

The future minimum annual operating lease payments for premises are as follows:

$
2017 515,029
2018 328,843
2019 59,080
2020 52,080
2021 15,540
970,572

In addition to minimum rental payments, leases for offices generally require the payment of various operating costs.

9. Government and other grants

Government and other grants consist of the following:

2016 2015

$ $
Department of Foreign Affairs, Trade, and Development 1,742,424 1,375,000
UNICEF [note 3] — 527,185
1,742,424 1,802,185

10. Government matching fund

In 2015, the Government of Canada established relief funds for both the Nepal earthquake and the conflictin Syria.
As a result of these relief funds, the Government of Canada granted funds directly to UNICEF. UNICEF Canada
recognizes the portion of these contributions that were directly granted to UNICEF by the Government of Canada
equal to UNICEF Canada'’s efforts.

2016 2015

$ $
Nepal — 1,750,000
Syria 810,415 1,775,738
810,415 3,525,738




Canadian UNICEF Committee

Notes to financial statements

December 31, 2016

11. Allocation of expenses

Certain administrative expenses are allocated to functions reported in the statement of revenue and expenses as
follows:

2016 2015

$ $
Public advocacy and Canadian programs 847,792 947,629
Product 25,122 27,494
Fundraising 130,357 125,018
1,103,271 1,100,141

12. Credit facility

UNICEF Canada has a revolving demand, unsecured, credit facility of $1,000,000. Interest on the demand line of
credit is payable at the bank’s prime rate of interest. As at December 31, 2016 and 2015, there were no draws on
the facility.






