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Independent auditor’s report

To the Members of the
Canadian UNICEF Committee
Opinion
We have audited the financial statements of Canadian UNICEF Committee [“UNICEF Canada”], which comprise
the balance sheet as at December 31, 2018, and the statement of revenue and expenses, statement of changes
in net assets and statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies.
In our opinion, the accompanying financial statements present fairly, in all material respects the financial position
of UNICEF Canada as at December 31, 2018, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.
Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of UNICEF Canada in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
Other information
Management is responsible for the other information. The other information comprises the information included in
the Annual Report, but does not include the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information, and in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.
We obtained the Annual Report prior to the date of this auditor’s report. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact in
this auditor’s report. We have nothing to report in this regard.
Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing UNICEF Canada’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate UNICEF Canada or to cease
operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing UNICEF Canada’s financial reporting process.
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Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:
•

•

•
•

•

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
UNICEF Canada’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on UNICEF Canada’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause UNICEF Canada to cease to continue as a going concern.
Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Toronto, Canada
April 26, 2019

Chartered Professional Accountants
Licensed Public Accountants

A member firm of Ernst & Young Global Limited
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Balance sheet

As at December 31

2018

2017

$

$

Assets
Current
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Total current assets
Capital assets, net [note 4]

14,550,940
510,514
289,983
15,351,437
227,504
15,578,941

13,340,063
570,026
136,365
14,046,454
325,615
14,372,069

12,294,824
1,239,571
479,756
14,014,151

10,668,885
1,807,370
232,913
12,709,168

227,504
1,337,286
1,564,790
15,578,941

325,615
1,337,286
1,662,901
14,372,069

Liabilities and net assets
Current
Payable to UNICEF [notes 1 and 3]
Accounts payable and accrued liabilities
Deferred contributions [note 6]
Total current liabilities
Commitments [note 12]
Net assets
Unrestricted [note 7]
Internally restricted [note 8]
Total net assets

See accompanying notes
On behalf of the Board:

Director

Director
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Statement of revenue and expenses

Year ended December 31

2018

2017

$

$

Revenue
Fundraising
Government and other grants [note 9]
Government matching funds [note 10]
Product sales
Other income

Expenses [note 11]
Programs
International contributions [note 1]
Government matching funds [note 10]
Public advocacy and Canadian programs [note 11]

Product [note 11]
Fundraising and administration [note 11]
Fundraising
Administration

Deficiency of revenue over expenses for the year
See accompanying notes

30,172,459
3,536,638
—
499,653
191,775
34,400,525

30,297,477
5,512,324
2,241,649
545,403
89,302
38,686,155

19,131,390
—
3,716,249
22,847,639

20,911,541
2,241,649
4,018,566
27,171,756

43,313

29,074

10,088,110
1,519,574
11,607,684
34,498,636

8,756,110
2,826,347
11,582,457
38,783,287

(98,111)

(97,132)
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Statement of changes in net assets

Year ended December 31

Net assets, beginning of year
Deficiency of revenue over expenses
for the year
Net assets, end of year
See accompanying notes

Unrestricted

2018
Internally
restricted

2017
Total

Total

$

$

$

$

325,615

1,337,286

1,662,901

1,760,033

(98,111)
227,504

—
1,337,286

(98,111)
1,564,790

(97,132)
1,662,901
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Statement of cash flows

Year ended December 31

2018

2017

$

$

Operating activities
Deficiency of revenue over expenses for the year
Add item not affecting cash
Amortization of capital assets
Net change in non-cash working capital balances related to operations
Cash provided by operating activities

(98,111)
153,650
55,539
1,210,877
1,266,416

(97,132)
167,231
70,099
3,013,028
3,083,127

Investing activities
Purchase of capital assets
Cash used in investing activities
Net increase in cash and cash equivalents during the year
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
See accompanying notes

(55,539)
(55,539)
1,210,877
13,340,063
14,550,940

(70,099)
(70,099)
3,013,028
10,327,035
13,340,063

Canadian UNICEF Committee

Notes to financial statements

December 31, 2018

1. Nature of organization and relationship with UNICEF
The Canadian UNICEF Committee [“UNICEF Canada”] is the official partner in Canada for the United Nations
Children’s Fund [“UNICEF”]. UNICEF Canada is a corporation incorporated without share capital under the Canada
Corporations Act by Letters Patent dated September 22, 1969, and has members comprising the directors of
UNICEF Canada and others, as approved by the UNICEF Canada Board. UNICEF Canada transitioned to the new
Canada Corporations Act in 2013. UNICEF Canada is a registered charity, is able to issue donation receipts for
income tax purposes under registration number 122680572RR001 and, accordingly, is exempt from income taxes
provided certain requirements of the Income Tax Act (Canada) are met.
The objectives of UNICEF Canada include:
•
•

To raise and receive funds for the work of UNICEF; and
To stimulate interest, provide information and to involve Canadians and their governments in protecting the
rights of children throughout the world in meeting these needs.

UNICEF Canada is party to a cooperation agreement with UNICEF that establishes, among other things, that the
net funds raised after expenditures relating to public advocacy and Canadian programs will be transferred to
UNICEF for the funding of programs approved by the UNICEF Executive Board.
As the obligation to transfer funds to UNICEF arises in the period in which the funds are raised, the amounts to be
transferred are charged to expenses [international contributions] during that same period.

2. Summary of significant accounting policies
These financial statements are prepared in accordance with Part III of the CPA Canada Handbook – Accounting,
“Accounting Standards for Not-for Profit Organizations”, which sets out generally accepted accounting principles
for not-for-profit organizations in Canada and includes the significant accounting policies summarized below:
Revenue recognition
UNICEF Canada follows the deferral method of accounting for contributions, which include donations and grants.
Donations are recorded when received, since pledges are not legally enforceable claims. Unrestricted grants are
recognized as revenue when received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured. Unrestricted contributions are recognized as revenue when initially recorded in
the accounts. Externally restricted contributions are initially deferred and then recognized as revenue in the year
in which the related expenses are incurred. Product sales are recognized as revenue when received or receivable
if the amount to be received can be reasonably estimated.
Financial instruments
Financial instruments, including cash and cash equivalents, accounts receivable, payable to UNICEF and accounts
payable and accrued liabilities, are initially recorded at their fair value and are subsequently measured at amortized
cost, net of any provisions for impairment.
Unless otherwise noted, it is management’s opinion that UNICEF Canada is not exposed to significant interest rate
risk, currency risk, market risk, credit risk or liquidity risk arising from financial instruments.
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Notes to financial statements

December 31, 2018

Cash and cash equivalents
Cash and cash equivalents consist of cash on deposit and short-term investments with a short-term to maturity of
approximately three months or less.
Capital assets
Tangible capital assets are recorded at cost less accumulated amortization. Amortization is charged at annual
rates on a straight-line basis designed to amortize the cost of the assets over their estimated useful lives as follows:
Tangible
Office furniture and equipment
Computer equipment
Leasehold improvements

10%
20%
Over the terms of the leases

Intangible
Software

20%

Employee pension plan
UNICEF Canada participates in a defined contribution pension plan. Contributions to this plan are expensed when
due.
Allocation of expenses
Salaries and benefits and other function costs for general support, such as finance, human resources and
information technology and occupancy at head office included in administration expenses, are allocated to the
other functions disclosed in the statement of revenue and expenses based on an estimate of the percentage of
time spent by personnel in each department on activities related to each function.

3. Related party transactions
The payable to UNICEF is due before June 30, 2019 [2017 – June 30, 2018] and is non-interest bearing.
During the year, contributions aggregating $2,384,840 [2017 – $2,002,236] were received from UNICEF to invest
in fundraising initiatives, of which $2,000,000 [2017 – $1,769,323] was recognized as revenue in the year [note 9]
and $384,840 [2017 – $232,913] is recognized in deferred contributions [note 6].
These transactions occurred in the normal course of business and have been recorded at their exchange amounts,
which is the amount agreed upon by both parties.
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Notes to financial statements

December 31, 2018

4. Capital assets
Capital assets consist of the following:

Tangible
Office furniture and equipment
Computer equipment
Leasehold improvements
Intangible
Software

Tangible
Office furniture and equipment
Computer equipment
Leasehold improvements
Intangible
Software

Cost

2018
Accumulated
amortization

Net book
value

$

$

$

594,718
916,960
540,884

585,172
780,469
530,697

9,546
136,491
10,187

765,309
2,817,871

694,029
2,590,367

71,280
227,504

Cost

2017
Accumulated
amortization

Net book
value

$

$

$

594,718
878,399
536,867

575,350
709,851
508,056

19,368
168,548
28,811

752,348
2,762,332

643,460
2,436,717

108,888
325,615

5. Credit facility
UNICEF Canada has a revolving demand, unsecured, credit facility of $1,000,000. Interest on the demand line of
credit is payable at the bank’s prime rate of interest. As at December 31, 2018 and 2017, there were no draws on
the facility.
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Notes to financial statements

December 31, 2018

6. Deferred contributions
Deferred contributions include unspent funds from UNICEF and designated contributions as set out below:

Balance, beginning of year
Deferred contributions received
Amount recognized as revenue
Balance, end of year

2018

2017

$

$

232,913
12,247,862
(12,001,019)
479,756

—
18,718,397
(18,485,484)
232,913

7. Unrestricted net assets
Unrestricted net assets are equal to the net book value of capital assets of UNICEF Canada.

8. Internally restricted net assets
Internally restricted net assets were set up with the proceeds from the sale of properties and are to be used for the
future purchase of property, which requires prior approval from the Board of Directors.

9. Government and other grants
Government and other grants consist of the following:

Global Affairs Canada
UNICEF [note 3]

2018

2017

$

$

1,313,141
2,223,497
3,536,638

3,743,001
1,769,323
5,512,324

10. Government matching funds
The Government of Canada establishes relief funds for various worldwide crises and has granted funds directly to
UNICEF. UNICEF Canada recognizes the portion of these contributions that were directly granted to UNICEF by
the Government of Canada for UNICEF Canada’s efforts. Government matching funds consist of the following:

Global food crisis

2018

2017

$

$




2,241,649
2,241,649
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Notes to financial statements

December 31, 2018

11. Allocation of expenses
Certain administrative expenses are allocated to functions reported in the statement of revenue and expenses as
follows:

Public advocacy and Canadian programs
Product
Fundraising

2018

2017

$

$

979,838
27,282
1,176,820
2,183,940

964,687
23,660
131,973
1,120,320

12. Commitments
The future minimum annual operating lease payments for premises are as follows:
$

2019
2020
2021
2022
2023
Thereafter

273,536
295,578
266,006
254,315
254,315
1,509,159
2,852,909

As of November 14, 2018, UNICEF Canada entered into a new lease for premises effective April 1, 2019. Future
minimum annual payments under this operating lease are included above.
In addition to minimum rental payments, leases for offices generally require the payment of various operating costs.

13. Comparative financial statements
The comparative financial statements have been reclassified from statements previously presented to conform to
the presentation of the 2018 financial statements.
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